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EXECUTIVE SUMMARY

AUDIT EXAMINATION OF THE
WHITLEY COUNTY
SHERIFF’S SETTLEMENT - 2012 TAXES

For The Period
April 17,2012 Through April 15, 2013

The Auditor of Public Accounts has completed the audit of the Sheriff’s Settlement - 2012 Taxes for the
Whitley County Sheriff for the period April 17, 2012 through April 15, 2013. We have issued an
unqualified opinion on the financial statement taken as a whole. Based upon the audit work performed,
the financial statement is presented fairly in all material respects.

Financial Condition:

The Sheriff collected taxes of $7.533,342 for the districts for 2012 taxes, retaining commissions of
$312,367 to operate the Sheriff’s office. The Sheriff distributed taxes of $7,213.610 to the districts for
2012 taxes. Refunds of $734 are due to the Sheriff from the taxing districts.

Deposits:

The Sheriff's deposits were insured and collateralized by bank securities.
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WHITLEY COUNTY
NOTES TO FINANCIAL STATEMENT
April 15,2013
(Continued)

Note 2, Deposits (Continued)
Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in the event of a depository institution failure, the Sheriff’s deposits
may not be returned. The Whitley County Sheriff does not have a deposit policy for custodial credit risk
but rather follows the requirements of KRS 41.240(4). As of April 15, 2013, all deposits were covered by
FDIC insurance or a properly executed collateral security agreement.

Note 3. Tax Collection Period

A. Property Taxes

The real and personal property tax assessments were levied as of January 1, 2012. Property taxes were
billed to finance governmental services for the fiscal year ended June 30, 2013. Liens are effective when
the tax bills become delinquent. The collection period for these assessments was September 28, 2012
through April 15, 2013.

B. Gas and Oil Taxes

The real estate property tax assessments were levied as of January 1. 2012. Property taxes are billed to
finance governmental services. Liens are effective when the tax bills become delinquent. The collection
period for these assessments was November 15, 2012 through April 15, 2013.

Note 4. Interest Income

The Whitley County Sheriff earned $1,314 as interest income on 2012 taxes. The Sheriff distributed the
appropriate amount to the school district as required by statute, and the remainder was used to operate the
Sheriff’s office.

Note 5. Sheriff’s 10% Add-On Fee

The Whitley County Sheriff collected $48.284 of 10% add-on fees allowed by KRS 134.119%(7). This
amount was used to operate the Sheriff’s office.
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Report On Internal Control Over Financial Reporting And On
Compliance And Other Matters Based On An Audit Of The Financial
Statement Performed In Accordance With Government Auditing Standards
(Continued)

Compliance And Other Matters

As part of obtaining reasonable assurance about whether the Whitley County Sheriff's financial statement
is free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government _Auditing Standards in considering the entity’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

January 29, 2014



